BRITISH INDUSTRY
fact must be kept in mind later when we consider
the fate of Great Britain's other big industries. The
record production attained by the iron and steel
industry in recent years may have been largely due
to good business in general, but it was government
intervention which first put the industry in a position
to take full advantage of it.
Discussion on the possibility of reorganizing heavy
industry had gone on for a long time without coming
to any practical conclusion, but in the spring of 1932
the government finally decided that something had
to be done, and in March of that year it introduced
an import duty of 33 J per cent, on all iron and steel
products, thus giving Britain's own heavy industry a
breathing space in which to put its house in order.
Previous experience with the obstinacy of British
industrialists persuaded the government not to place
its trust entirely in their good will, and so they were
expressly informed that the relief must be considered
as a breathing space and not a permanency. The
import duty on iron and steel goods was imposed upon
condition that the British iron and steel industry
should modernize itself under pain of the rescinding
of the duty. In order to show that its threat was
meant seriously the government appointed an Import
Duties Advisory Committee consisting of three inde-
pendent people whose task it was to supervise modern-
ization measures, and, in the event of neglect on the
part of the iron and steel industrialists, to exert pressure
by lowering the import duty.
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